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Premed here is an overview of a Water Supply Agreement (Agreement) bnwcxn Nathaniel 
Group and Cedar Water Co. (Utility). The Agreement executed ou lunc 20, 2000 provided tbr 
Cedar Water agmed 10 extend its water distribution infiastructum to a reside&at subdivision of 
17 lots (Project) on real esxate owned by the Nathaniel Group in Lake &-da Iuinois. The 
Agreement also provided for Nathaniel Group to advance funds fo the Utility for he 
Improvements with the Utility refimding this advance &am the proaeds it raccives as customers 
in the Project connect to the Utility’s service. This overview co%ems the terms of the advance 
and reimbursement. 

Advance Terms 

The improvements in the Agreement consist of Cedar Waler exlexMg its current water system 
to the 17 individual lots in the Project site. The Improvements comprise about 1400 feet of water 
line, 2 hydra& and 17 curb stops and boxes. The main elements of this Agreement regardi 
the extension and payment are as follows: 

l Improvemems we to be constructed as per the plax~ and specitications prepared by 
Weber, Hiiemeier & Zuck da:ed April 30,199 and approved by the. Illiuois 
Environmental Protection Agency (EPA). 

4 Nathaniel Group will contribute $2 1,700 toward the cost of the Improvements bzforc 
rtalthlg construction. 

i 
21,7CO E&?i&?%- 

l Nathaniel Group obtained five competitive bids for the Improvements with the lowesr 
bid at just over $25,000. The Uti?@ will do tbz required trenching and bacw to 
imall the Improvements and contract with the lowcsl bidder tir the remaining 
Improvemem work The Utility estimated that this approach would cost the LMity no 
mom than $21,700. 

= The home’s water service will be provided by others (home builder) with Cedar 
Water Company installing the water meter and outside reader to the home’s &ce 
he. 
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The ,kpemmt pcwidc~ for the Utility to begin tc reimburse Nathaniel Group’s total advances 
of $31,700 only &er 10 customers have camad to the Utility’s service. ‘fhe Utility is t0 
provide NathanhI Group with 75% of the gross revenvs collected from the Project start% wirh 
the first calendar quartq s&r IO customcfs have connected. 7&e retnburscment is to CONkrue 
for ten years or until the p&l advances are repaid+ whichever occurs ht. 
The Nathaniel Group expects the Project ID have a connection rate of thee homes par year. In 
1998, the Utility had 56 customers and c&cted $16,629 in water bii for an average of 
8296.95 per customer $er year. The table below shows the mhhrsame~ to usit@ a 
reimbursement amoum of $220 (approxkately 75% of $296.96) per home and a projected 
ccmnection rate ofthree homes per year. 

Asthe~dbleshowS,thareimbutsement~~dinthe~$reementwJ116tre~Nathaniel 
Gwup its totai advance. Using a reimbursement rate of $220 ps hOme per y”rr, Nathaniel 
Group can only recovW its advances if 10 homes were wnnwted hy the end of year 2001 or in 
the laext sixteen months; As tk calcolatbns in the table above show, the Utility also he&its by 
receiving gross revenues total $7,250 before be&&g to reimburse Nathaniel Group. This 
initial revenue will allow the Utility m offset any lmprovemest casts not recovered Tom 
Nathaniel Group’s ad-s. Nathaniel Group is willing to provide the Utitity with favorable 
remnt tci7n.s to expedite the i33staMon ofthe Water MprOvem#tS to the project- 
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Ronald I. Zuck, P.E., P.L.S. l Stephen M. Bruner, P.E., PLS. l Kevan J. Cooper, P.E. 

August 7,200O 

Mr. Roy King 
Illinois Commerce Commission 
Leland Building 
527 East Capitol Avenue 
Springfield, Illinois 62794 

Subject: Lawndale Meadows Subdivision 
Knox County, Illinois 
Our Project No. 199005 

Dear Mr. King: 

Enclosed please find the following items, as requested during the Cedar Water Company 
hearing on July 28,200O: 

1. 

2. 
3. 

Summary of Facilities Costs, Agreement between system owner and 
developer, and Revenue Analysis. 
Location Map. 
Legal Description. 

Please let me know is you require additional information or have any questions. 

Sincerely, 

WEBER, HILLEMEIER & ZUCK, INC. 

?A&&- 
Kevan J. Cooper, P.E. 

bl 
enc 
cc Mr. Larry Jones, ICC 

Mr. Rick Walsh, Nathaniel Group 
Mr. George Swing, Cedar Water Company 

Consulting Engineers l Land Surveyors 
121 South Prairie Street, Suite 1 + Galesburg, Illinois 61401 l (309) 343-9282 

FAX (309) 343.5232 + E-MAIL whzinc@galesburg.net 



ATTACHMENT/EXHIBIT 

ITEM TO LARGE TO SCAN 

COPY AVAILABLE IN CHIEF CLERK’S OFFICE 


